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To all interested parties of all companies,

Altavilla Vicentina, 09 December 2025

The European Union Deforestation Regulation (EUDR - (EU) No. 2023/1115 1) aims to ensure
that products derived from certain raw materials (livestock, cocoa, coffee, oil palm, rubber,
soybeans, timber) that are placed on the EU market or exported from the EU have not caused
deforestation or forest degradation during their production.

Relevant commodities and products marketed, made available or exported from the EU must
meet the following three conditions:

=  They must not come from deforestation;

= They must have been produced in accordance with the relevant legislation of the
country of manufacture;

= They must be covered by a due diligence statement.

The implementation of the EUDR is a broad collaborative effort involving all partners along the
supply chain.

On November 26, 2025, the European Parliament approved a 12-month extension of the
EUDR Regulation, moving the compliance deadline to December 30, 2026. The proposal
also includes key simplifications to speed up implementation.

Since this aligns with the European Council’s position, a new regulation confirming the
extension and detailing the simplifications is expected by mid-December. Burgo Group
will continue its implementation efforts, while waiting for official confirmation of all
changes before updating our Due Diligence System procedures and the IT developments
already in place.

This document is an update on the preparations to ensure compliance of Group companies
with the European Union Deforestation Regulation (EUDR), formally designated as (EU) No.
2023/1115, which is currently scheduled to fully enter into force on 30 December 2025. The
regulatory framework and the EUDR Regulation itself are the subject of heavy discussions at
political level which are changing the timelines for the full application and the content of the
Regulation (see also the "monitoring of regulatory news and news from the European Union"
section of this document). On Thursday 4 December, the European Council
Presidency and European Parliamentrepresentatives reached a provisional political
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agreement on EUDR revision. The delay in the application date for all operators until 30
December 2026 is confirmed and the European Commission has been tasked by both co-
legislators with conducting a simplification review and presenting a report by 30 April
2026.

BURGO GROUP has been working on its internal systems and processes to ensure compliance
with the EU Deforestation Regulation (EUDR).

All Group units, as clarified by the regulation, will be required to provide official EUDR
information (DDS, RN and VN) only when required by law.

The preparatory work continued, in the meantime, with:

v' The collection of crucial supply chain data, including geolocation data of the land from
which the raw materials originate, supplier information, and time data related to
harvesting.

v the assessment of the risk of deforestation and forest degradation in the supply chain.

v The preparation of Due Diligence Statements (DDD).

As already mentioned in all previous press releases, we have adopted the Osapiens platform,
which will allow us to automate the due diligence process required by the Regulation. The
Osapiens HUB for EUDR offers comprehensive functionality to ensure 100% compliance with
the EU Deforestation Regulation (EUDR). Reduces workload with an easy-to-use design that
requires minimal manual intervention. This platform will also ensure that we can send due
diligence to the EU Traces system in an integrated manner, enter suppliers into the systemin a
fully automated way, and build a transparent and traceable supply chain by monitoring material
flows and detecting any risks early.

We are currently progressing with the implementation of the Osapiens system, which has
undergone testing in recent weeks and is expected to be fully operational in the test
environment starting from week 50/2025. This will enable us to conduct trials with customers
and suppliers who request it, allowing us to simulate the provision of ‘reference numbers’ and
‘verification numbers’ on the documents accompanying the product (delivery note), in full
alignment with regulatory requirements.

Through Osapiens we will provide a free and intuitive portal for customers, which will allow
access in a structured and secure way to all relevant information on EUDR (Reference Number
and Verification Number). This information will also be present on the accompanying
documents (DDT) and on the invoices. For those who already have an EDI (Electronic Data
Interchange) system in place, the EUDR data will be integrated into these flows.

Our suppliers of raw materials and products subject to the EUDR regulation (e.g. wood,
cellulose, papers) will have to use the Osapiens portal to send us all the required information.
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The portal is designed to integrate existing business information systems, facilitating the
automatic retrieval of data such as due diligence statements and verification numbers, thereby
reducing the operational burden and ensuring an efficient flow of information.

Our business partners (es. Customer, Supplier) will receive the onboarding request on
Osapiens portal in the next weeks. Further technical details, including onboarding procedures
for suppliers and customers, will be shared shortly, in parallel with the progress of the project.
The information flyer "Using the Osapiens Supplier Portal" is attached.

Testing in OSAPIENS PREPROD environment

In the testing phase of the OSAPIENS system we are carrying out some trial tests with some
suppliers and customers. As mentioned above, it should be noted that the EUDR information
issuance and sharing tests are performed using the OSAPIENS PREPROD system (test
environment) and the TRACES EUDR Acceptance portal. You can test and present what is being
tested on demand.

It should be noted that Reference Numbers and Verification Numbers, also obtained on the
official EU Traces platform, before the entry into force of the EUDR regulation, currently
scheduled for 30 December 2025, do not have official validity.

The issuance of official DDS through TRACES will take place from the date of application of the
full obligations of the EUDR regulation.

EUDR data requirements in the transition period

Please note that finished products placed on the market after 30 December 2025 (currently set
date of full EUDR entry into force), produced with raw materials delivered during the transition
period (23 June 2023 - 30 December 2025) will not be subject to the requirements of the EUDR,
but to the current EUTR regulation.

Wood harvested Paper onthe
and placed on the Pulp placed on the usedin EU market:
EU market: EUmarket: EUTR — EUTR
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compliant 30 Dec 2025
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placed on the EU Pulp: EUDR
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Figure 1: Clarification on the status of EUTR products and transition times
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Burgo Group's current Due Diligence system will be extended to cover the requirements of the
EUDR, and in particular contained in Articles 8 (Due diligence) and 9 (Information
requirements) of this regulation.

The information reported by Burgo Group's Due Diligence system is important for our clients
and must be a guarantee that their supplier's Due Diligence measures meet the requirements
of the EUDR.

To ensure full compliance with the provisions of the EUDR regulation, Burgo Group monitors
the new regulations and the acts of application of the regulation itself in order to incorporate
the requirements into its Governance procedures.

Since our last update press release (October 2025) the following changes have been reported:

e For the purposes of the European Regulation 2023/1115 against deforestation (EUDR),
the Commission has published the 'conventional reference number' to be used for
exports and re-imports of the products concerned initially placed on the Union market
during the transitional period (i.e. between 29 June 2023 and the date of entry into force,
currently set at 30 December 2025). The DDS conventional reference number is
99EU999999999999 and must be included in customs declarations for the export of
transitional products or transitional components of a relevant product (such as wood,
pulp, paper and cardboard), or for subsequent re-importation (under the customs
procedure for release for free circulation) of any transitional product or transitional
components of a relevant product.

e On 19 November, the Council reached an agreement on the reopening of the EUDR.
Although the text of the agreement is not yet available, the press release sets out the
following proposals:

o apply the provisions of the EUDR as of 30 December 2026 for medium and large
operators and from 30 June 2027 for micro and small operators;

o obligation and responsibility to submit the due diligence statement only for
operators who are the first to place the product on the market;

o downstream operators and traders who are no longer subject to the obligation to
submit separate due diligence statements, but only the first downstream
operators will have to keep and transmit the reference number of the initial
declaration;

o Micro and small primary operators will only have to submit a simplified one-off
declaration.

The Council also mandated the European Commission to carry out, by 30 April
2026, a simplification review to assess the impact of the EUDR and the
administrative burden on operators, in particular small and micro-operators.
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Where appropriate, the revision should be accompanied by a legislative
proposal.

The European Council's proposal substantially takes up the requests of the
Italian paper industry (ASSOCARTA.) and the European association (CEPI)

e On 26 November the European Parliament voted (402 yes — 250 no) to postpone and
simplify the EU Deforestation Regulation (EUDR), closely mirroring the Council's
position.

e On Thursday 4 December, the European Council Presidency and European Parliament
representatives reached a provisional political agreement on an EUDR revision.
According to this agreement:

o The obligation and responsibility to submit the required due diligence statement
will fall exclusively on the operators who first place the product on the market.
The co-legislators have agreed that only the first downstream operator in the
supply chain will be responsible for collecting and retaining the reference
number of the initial due diligence statement, rather than passing it on further
down the chain.

o The delay in the application date for all operators until 30 December 2026 is
confirmed, with an extra six-month cushion for micro and small operators toJune
2027.

o The European Commission has been tasked by both co-legislators with
conducting a simplification review and presenting a report by 30 April 2026. If
appropriate, the report should be accompanied with a legislative proposal.

o This agreement will now need to be formally endorsed by both the Council and
Parliament before entering into force and replacing the current EUDR.

Carlotta Priola Valerio Forti Tomaso Esposito Andrea Bettin
Sustainability Group HSE, Chief Commercial Corporate

Manager Sustainability, IMS Officer Procurement
Director Director
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